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ORDN. # l2ao|1-640
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SECTIONS 2S AIYD 83 OT ORDINANCE NO. 99IO5I

OTHERWISE KNOWN AS THD
CITY OF MANDAI]E AS AMENDED

E OF THE
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The TWELFTH SANGGUNIANG PANLLINGSOD of
MANDAUE, with mernbers in sessicn duly assernbled, hereby

ORDAINS that:

SECTION l. Section 28 of Ordinance No, 99/051 as amended is

hereby frrrther amended and modified to read as follows:

"There shall be imposed a graduated tax similor to the tax

specified under Section 18 of the Rewnue Code st the gross receipts

from sales of goods, commodities, merchandise and other articles of
commerce of the preceding calendar year on owrcrs or operators af
privately-owned ptrblic ma*ets ond shapping eenters or malls.

Gross receipts from cafds, cafeterias, ice cream and other
refre shm ent parlors, re stnttwrt s, sofu fotmtains, carcnderias, o r food
caterers, including clubs, shall be imposed a tm similar to the rates
prescribed under Section 26 of the Revenue Code-

Gross Receipts derived exclusively from lease or rental of
rooms, stalls sr store sryces, ptemises, shall be imposed a tax offorty
percent (40%o) af one percent (19/r) thereof per wrnum on owners or
operators of privately-owned pblic markets and shopping centers or
mslls."

SECTION 2. Section 83 of Ordinance No. 991051 as amended, is

likewise frrther amenffi ard modified to read as follows:

"Effective January l, 2006, all taxes, fees and charges under
this ordinance shall be ircc.reased by ten percent (10%) every.five (5)

yeors thereafter, wtthout any funher need of an enobling ordinance
rizing such increese."

SECTION 3. All Ordinances or parts thereof that are inconsistent with
the provisions of this Ordinance are hereby
accordingly.

repealed
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1 SECTION 4. This Ordinance shall take effect imrnediately after its
approval by the City Mayor and publicatio'n in a nenvspaper of general
circulation.

ENACTED without objection after its second and final reading on
July 20, 20ll; as proposed and motioned by Honorable Beethoven C.
Andaya, duly seconded by Honorables Demetrio C. Cortes, Jr. and Nenita
Ceniza-Layese, with favorable recommendation from the referee-Committee
on Laws and Ordinances.
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CERTIFIED TRT]E AND CORRECT.
Mandaue City, Philippin es, 07 l28l20l I

ATTESTED:
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JONAS C. CORTES
City Mayor

GLEI\IN O. BERCEDE
Mayor and Presiding Officer
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August 19, 2011

HON. VICE MAYOR GLENN O. BERCEDE ANd
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"i'Mandaue City . -:.. , L:ii.I

Ladies and Gentlemen:

Greetings!

I am exercising my veto on Ordinance No. 12-2011-640 based on the reason
stated in a letter addressed to the undersigned dated Aug. 19, zCItt by the
CiW Attorney.

Although it is the thrust of this administration to be a premiere business
destination of Gerltfat Philippines, it behooves upon me to exercise the
powers of veto, due to the substantial decrease on the taxes prescribed by

the said Ordinance.

For your information, guidance and appropriate action.

Done this 19th day of August 2011 at Mandaue City, Philippines.

Tetephone Numbers: 34+3370 t 344-332V; 345-6199 Telefax No. : (032)Y5'2799
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MANDAUE CITY LEGAL OFFICE
City of Mardaue, Cebq Philippinss 6014 Tel # 3458899

August 19, 2011

HON. JOTIAS C. CORTES
City Mayor

RE: oRDTNAilCE NO. t2-20lt-64o fArV ORDIIUATrcE mtnTUp.n
A&EilDTVG AND MODIflITI,TG| SDCNTOJYIS 28 AT{D 83 OF
oRDrl[aAr@ afo 99/o5r oTrtERwrsE ^Knrowil as TIIE

Sir:

This ordinance is a turther amendment to Section 28 and likewise
amends Section 83 of the Revenue Code of Mandaue Ctty as amended (Revenue

Code).

The previous (before the amendment) Section 28 states:

"Section 28. Tax on Privately Owaed p1rbfic MarLets aad
$lhoppi-g Ceoters.

There is hereby imposed a tax of One and one-half
percent (I% %l of the gross receipt of the preceding calendar year

on owners or operators of privately-owned public markets and
shopping centers.

For newly started privately-owned public markets and

shopping centers, the tax shall be one-half of one percent of the
capital investment.o

An amendment to the above section was made on February 10, 2010 by

the Eleventh Sangunnialg Panglungsod. The Amending ordinance (Ordinance

No. 11-2010-S+S1-ctarined and implemented the provisions of Section 28 of the

Revenue Code and implemented th. orre and one-half {l% o/ol percent of the

gross receipts of ttre preceding year.

At present, the ordinance under rwiew substantially decreases the

business tax rates set forth in the Revenue Code. The decrease is from the

current one and one-half (lv, %l percent of the gross receipts to that of the

graduated rates glanted under Section 18 (Tax on Retailers) of the Revenue

Code.

It is our opinion that the substantial decrease in the taxes prescribed.in

the existing Seciion 28 of the Revenue Code is too high. It operates to deprive

the city of the necessaly public funds and is evid.ently disadvantageous to the

local government. There is a reason why Retailers and Operators of privately-

owned public market and shopping ceniers have been validly distinguished by



the Revenue Code. The present ord^inance, while it attempts to obliterate such
distinction, may effectively work towards the inequality which the above
distinction has sought to prevent.

However, in giving due consideration to the tax payers subjected to these
provisions, it is recornmended that a a uniform compromise rate of point forfy-
four (.44) percent of the gross receipts of the preceding calendar year be
imposed on the operators of privately-owned pubtic markets and shopping
centers or malls. Likewise, a point forty-four (.aa) percent of the gross receipts
derived exclusively frorn lease or rental of rooms, stalls, store spaces, premises
on owners and operators of privately-owned public markets and shopping
centers or malls is also recommended.

In view of the foregoing, it is recommended that City Ordinance l2-2O1,I-
640 be vetoed and revised to take the above matters into consideration.

R. CIALIPAYAN

Concurred bv:
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